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LATE  EOEEIGl7 

AE&31TTI17A:    First  official  estimate  places  lQ^l-U^  Argentine  cotton 
crop  at  36?,000  bales  (of  U78  pounds),  or  the  same  as  the  first  estimate 
for  19^0vUl,  and  compares  with  the  final  estimate  of  232,000  bales  for 
that  crop.     Trade  sources  indicate  that  developments  must  be  favorable 
for  the  I9UI-U2  crop  to  reach  300,000  bales. 


EGYPT:     Cotton  exports  from  Egypt  during  the  August-March  19^1-^2 
season  amountec1  to  66l,000  bales  (of  U78  pounds)  compared  with  k)9,000 
for  a  similar  period  last  year.    Exports  to  the  United  States  during  the 
current  season  to  the  end  of  March  were  9,000  bales  less  than  the 
corresponding  total  last  year. 


AECErTIi'A:    Wool  exporters  under  date  of  April  7  agreed  not  to 
sell  excepting  under  following  terms:     (l)  extension  of  letter  of  credit 
until  wool  can  be  shioped;  (2)  interest  at  5  percent  per  annum  collected 
on  any  wool  unshipped  90  days  after  sale;  (3)  changes  in  freight  rate 
account  of  buyer. 

$    $   *    *    jjs    £  a|c 
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GRAINS 

UITITSD  STATES  IMPORT  QUOTAS  Oil 
WHEAT  AM)  FLOUR  MODIFIED  .  .  . 

By  Presidential  proclamation  of  April  13,   the  quota  restrictions 
established  last  May  on  imports  of  wheat  and  wheat  flour  into  the  United 
States  were  modified  to  permit  the  entry  of  some  quantities  of  these 
products,  outside  of  the  quota  limitations,   subject  to  certain  conditions 
and  circumstances.     This  action  was  taken  as  a  result  of  investigations 
made  by  the  United  States  Tariff  Commission,   the  findings  of  which  were 
transmitted  to  the  President,  with  the  recommendation  that  the  provis- 
ions of  the  proclamation  of  May  28,   1941,    (see  Foreign  Crops  and  Markets, 
June  9,   1941)  be  suspended  insofar  as  they  applied  to  the  following: 

1.  Wheat  and  wheat  flour  for  experimental  purposes  -  (a)  Samples 
of  wheat  or  wheat  flour  in  lots  of  10  pounds  or  less,   for  use  by  research 
or  scientific  organizations  or  by  milling  or  baking  laboratories  for 
testing,  experimental,   research,  or  other  scientific  purposes.     (b)  Wheat 
or  wheat  flour  in  lots  of  more  than  10  pounds,   for  use  by  research  or 
scientific  organizations  or  by  milling  or  baking  laboratories  for  testing, 
experimental,   research,   or  other  scientific  purposes,  whenever  the  writ- 
ten approval  of  the  Secretary  of  Agriculture  or  his  designated  representa- 
tive is  presented  at  the  time  of  entry,   or  whenever  a  bond  is  furnished  in 
a  form  prescribed  by  the  Gomaissioner  of  Customs,  in  an  amount  equal  to 

the  value  of  the  merchandise  as  set  forth  in  the  entry,  plus  the  estimated 
duty  as  determined  at  the  time  of  entry,   conditioned  upon  the  production 
of  such  written  approval  within  6  months  from  the  date  of  entry. 

2.  Seed  wheat  -  (a)  Certified  or  registered  seed  wheat  for  use  for 
seeding  and  crop-improvement  purposes,  in  bags  tagged  and  sealed  by  an  of- 
ficially recognized  seed— certifying  agency  of  the  country  of  production, 
in  lots  of  100  bushels  or  less.     (b)  Certified  or  registered  seed  wheat 
for  use  for  seeding  and  crop-improvement  purposes,   in  bags  tagged  and 
sealed  by  an  officially  recognized  seed-certifying  agency  of  the  country 
of  production,  in  lots  of  more  than  100  bushels,  whenever  the  written  ap- 
proval of  the  Secretary  of  Agriculture  or  his  designated  representative 

is  presented  at  the  time  of  entry,   or  whenever  a  bond  is  furnished  in  a 
form  prescribed  by  the  Commissioner  of  Customs,   in  an  amount  equal  to  the 
value  of  the  merchandise  as  set  forth  in  the  entry,  plus  the  estimated 
duty  as  determined  at  the  time  of  entry,   conditioned  upon  the  production 
of  such  written  approval  within  6  months  from  the  date  of  entry. 

3.  Distress  diversions  of  wheat  and  wheat  flour  -    Any  shipment  of 
foreign  wheat  or  wheat  flour  which,  because  of  military,  naval,   or  other 
emergency,  act  of  Cod,   or  governmental  act,  has,  in  the  course  of  its 
movement  to  a  foreign  country,  been  diverted  to  the  United  States  or  to 
any  of  its  territories  or  possessions,  whenever  the  Secretary  of 
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Agriculture  or  nis  designated  representative  advises  the  Commissioner  of 
Customs  that  the  shipment  of  such  wheat  or  wheat  flour  to  a  foreign 
destination  is  not  practicable. 


The  quota-system,  as  established  last  May,  permitted  the  total 
importation  of  800,000  bushels  of  wheat  and  4  million  pounds  of  flour, 
during  the  12  months  beginning  May  28,  with  specified  amounts  allocated 
to  various  countries.     Imports  from  Canada  during  the  current  quota  year 
were  set  at  795,000  bushels  of  wheat  and  3,815,000  pounds  of  flour.  Be- 
cause of  the  favorable  wheat  prices  in  the  United  States  last  summer, 
the  Canadian  wheat  quota  was  filled  by  late  September  and  practically  all 
the  flour  quota  has  now  been  imported 

UNITED  STATS S:     Quotas  established  on  imports  of  wheat 
 and  wheat  flour,  year  beginning  May  £9,  1941  


Country 


Wheat 


wheat 
flour  a/ 


Country 


tfheat 


\  wheat 
flour  a/ 


Bushels 


Canada   

China   , 

Hungary   , 

Hong  Kong 

J apan   , 

United  Kingdom 

Germany   , 

Syria   , 

Netherlands  .  . . 

Argentina   

France   , 


795,000 


100 
100 
100 
100 
2,000 
1,000 


1,000 
pounds 
3,615 
24 
13 
13 
8 
75 
5 
5 

X 

14 
1 


Bushels 


1,000 
■pounds 


Italy   

Cuba  

Mexico   

xvumania  .... 
Guatemala  , . 
firasil 
Soviet  Union 
Belgium  .... 
Others  b/  . . 

Total   


100 

100 
1,000 
100 
100 
100 
100 


2 
12 
1 


11 


800,000 


4,000 


United  States  Tariff  Commission- 
a/  Includes  semolina,  crushed  or  cracked  wheat,  and  similar  wheat  products, 
b/  1,000  pounds  each  from  Australia,  Chile,  New  Zealand,  Greece,  Panama, 
Uruguay,  Poland,  Sweden,  Yugoslavia,  Norway,  and  Canary  Islands. 


CUBAN  ETCE  IMPORTS  AT  HIGH  LEVEL  .   .  . 


Eice  imports  into  Cuba  for  the  first  2  months  of  1942  amounted  to 
115  million  pounds  as  compared  with  70  million  pounds  during  the  same 
months  last  year.     Imports  for  February  equaled  50  million  pounds,  while 
for  the  same  month  a  year  ago  they. were  but  34  million.     The  large  imports 
for  the  2  months  this  year  were  undoubtedly  due  to  delayed  purchases,  as 
Cuban  imports  for  1941  were  the  lowest  in  several  years,  amounting  to  only 
363  million  pounds.     StocKs  of  rice  on  the  wharves  in  Habana  at  the  end  of 
February  this  year  equaled  27  million  pounds  as  compared  with  37  million 
pounds  for  the  same  date  last  year. 
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CUBA:     Rice  imports,  January-February,  1941  and  1942 


Origin  of  imports    uanuajy-^oi  uary   

 :        1941  '.  1942 

:1 ,000  pounds  :  1 ,000  pounds 

Orient      \  3,315  ■  497 

Dominican  Republic   :  -  •  .  2,655 

Ecuador  ...   ? . .   •  .    £\  ■  \  "7 ,470 

Mexico  ...»   J  -  •  11,479 

Peru  ..r^^l^'     .«,<•, •  •   '•  -  •  45.0 

United  States    j  66,905  \  92,759 

Total    :  70,220  :  115,310 


American  Consulate,  Eabana. 


DOMIIIOAF  REPUBLIC  BECOMES  RICE  EXPORTER  .  .  . 

'The  Dominican  Republic  became  a  net  exporter  of  rice  for  the  first 
time  in  1940  when  324,000  pounds  were  shipped,  abroad.  With  a  bumper  har- 
vest in  1941,  exports  for  the  year  attained  8,352,000  pounds.  If  weather 
conditions  are  normal  for  producing  the  1942  crop  it  is  possible  that  ex- 
ports may  even  exceed  last  year.  Exports  in  1941  were  made  to  Cuba, 
French  West  Indies,  Canada,  Curacao,  Venezuela,  and  Colombia. 

DOME?  I  CM  REPUBLIC:     Rice  production,  imports,  exports,  and 


domestic  utilization,  1933-1941 


Production  « 

i      Apparen  t 

Year 

Paddy 

Milled 
equivalent 

Imports 

Exports 

■  domestic 
utilization  a 

1,000 

1,000 

1,000 

1,000 

1,000 

.  bushels 

pounds 

pounds 

pounds  ', 

pounds 

1933.  . 

2,141 

59,352 

32,032 

91,384 

1934.  . 

2,302 

63,800 

26,439 

90,239 

1935.  . 

2,540 

70,400 

20,847 

91,247 

1936.  . 

2,755 

76,369 

19,959 

96,323 

1937 .  . 

;  3,103 

80,027 

.  4,110 

84,137 

1936.  . 

3,312 

91,805 

'  14,746 

106,551 

1939.  . 

;  3,262 

i  90,435. 

1,129 

3 

91,561 

1940.  . 

b/  • 

-   "  b/ 

2 

824 

1941. . 

c/ 

8,352 

American  Legation,  Ciudad  Trujillc. 

a/  Carry-over  stocks  not  available,  except  for  recent  years,     b/  About 
same  as  in  1939.     c/  Information  indicated  a  bumper  crop  harvested  in  1941. 


******* 
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VEGETABLE     OILS    AND    0  I  I  S  E  3  E  S 


INDIAN  OILSEED  CONSUMPTION, 
INCREASED  IN  1941  .   .  . 

The  principal  oilseeds  produced  in  India  on  a  commercial ' scale 
are  peanuts,  flaxseed,  cr  stor  "beans,  rapeseed,  mustard,  sesame,  and 
cottonseed.     Peanuts  and  flaxseed  are  the  most  important  from  the  export 
point  of  view,  with  rapeseed  and  castor  "beans  ranking  next  in  order. 
Some  sesame  enters  into  trade,  "but  shipments  of  cottonseed  have  "been 
negligible  in  recent  years. 


INDIA:    Area  and  production  of  specified  oilseeds, 
1938-39  to  1941-42 


Item 

1938-39 

1939-40 

1940-41  ,1941-42  a/ 

Area 

Sesame  seed  

Rape  and  mustard  seed 

1 , 000 
acres 

8,506 
3,869 
4,331 
1,198 
5,535 

1,000 
ac  re  s 

8,410 
b/  3,715 
b/  4,031 
1,005 
6,113 

1,000       :  1,000 
acres  acres 

b/  8,770     :  6,500 
3,583     :c/  2,707 

b/  4,079  3,950 
1 , 002     i  d/ 
5,063     \SJ  3,159 

Production 

Peanuts   

Flaxseed   

Sesame  seed  

Castor  "beans   

Rape  and  mustard  seed   

1,000 
short  tons 

1,000 
short  tons 

1 , 000           1 , 000 
short  tons  short  tons 

3,605 
495 
444 
124 

1,029 

3,545 
b/  522 
465 
109 
b/  1,252 

b/  4,146     |  2,852 
482    ;  d/ 

b/      473     '  444 
113     j  d/ 
1,213     1  d/ 

Compiled  from  official  sources, 
a/  Subject  to  revision,     b/  Revised,     cj  First  forecast,     d/  Not 
available.  ~ 


An  interesting  feature  of  the  oilseed  industry  during  1941  was 
that  domestic  consumption  of  all  seeds,  and  particularly  those  dependent 
upon  exports  in  normal  times,  increased  considerably.     This  was  brought 
about  by  a  number  of  research  projects  recommended  by  the  Board  of  Scien- 
tific and  Industrial  Research,  for  which  the  Indian  Government  sanctioned 
an  expenditure  of  over  200,000  rupees  ($60,000). 

Under  the  11  Chemicals  from  Oils"  project,  the  first  committee  was 
one  to  investigate  the  industrial  uses  of  vegetable  oils.    Exports  of 
oilseeds  from  India  had  fallen  off,  due  to  lack  of  shipping  facilities 
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and  the  loss  of  European  markets.    When  oilseeds  are  exported  they  come 
back  to  India  in  the  form  of  oil  and  certain  other  products.     The  Board 
felt  that  it  was  necessary  in  the  interest  of "Indian  industry  to  manu- 
facture these  products  from  oilseeds  in  India  instead  of  importing  them. 
Under  this  plan,  vegetable  oilseeds  were-  cracked,  and  the  products  used 
for  fuel  and  the  preparation  of  synthetic  chemicals.     It  is  also  proposed 
to  make  pure  and  commercial  stearic  and  other  acids  from  the  seeds.  The 
Indian  Government  placed  at  the  disposal  of  this  committee  20,000  rupees 
($6,000)  to  carry  on  the  investigation. 

The  British  Ministry  of  Food  continued  to  be  the  major  purchaser 
of  oilseeds.    While  exports  were  curtailed  to  some  extent  by  shortage  of 
shipping  facilities,  it  is  reported  that  it  was  not  necessary  to  store 
any  portion  of  the  purchases  made-  by  the  Ministry.    Australia,  Burma,  and 
the  Federated  Malay  States  also  bought  some  oilseeds  in  1S41.  Export 
statistics  for  the  year  are  not  available. 

The  final  estimate  for  1941-42  peanut  production  is  2,852,000 
short  tons  from  6,900,000  acres,  as  compared  with  4,146,000  tons  and 
8,770,000  acres  the  year  before.     The  decrease  is  attributed  to  the 
Government's  efforts  to  curtail  production.    Earlier  in.  the  year  it  was 
thought'  that  military  developments  in  the  rice  fields  of  Burma  might 
induce  Indians  to;  use  certain  peanut-growing  tracts  for  the  cultivation 
of  rice. 

With  the  fall  of  Hong  Kong,  the  Federated  Malay  States,  and 
developments  in  Burma,  outlets  for  reasonable  quantities  of  peanut  oil 
have  been  closed.    Australia,  an  important  buyer  of  peanuts,  has  prohi- 
bited importation  since  the . outbreak  of  war  in  the  Pacific.  Trade 
sources  venture  the  opinion,  however,  that  with  the  reduced  crop,  con- 
tinued buying  by  the  British  Ministry  of  Food,  and  the  increased  domes- 
tic consumption,  there  is  no  reason  to  expect  a  decline  in  prices. 
Peanut  prices  at  Madras  at  the  beginning  of  1941  were  $24.00  per  short 
ton  and  rose  steadily  until  the  end  of  the  year,  when  they  stood  at 
$35.40,  with  the  maximum  of  $39.70  reached  in  September. 

Stocks  of  peanuts  in  South  Indian  ports  a't  the  end  of  December 
1941  were  about  78,000  short  tons.     It  is  difficult  to  estimate  correctly 
the  stocks' in  the  interior  of  South  India,  but  the  opinion  of  the  trade 
is  that  they  are  in  the  neighborhood  of  22,400  tons.     Stocks  at  Bombay, 
excluding  quantities  sold  and  awaiting  shipment,  were  thought  to  be 
around  27,000  tons,  with  possibly  another  28,000  in  the  interior  dis- 
tricts.    Stocks  in  Portuguese  India,  including  the  Port  of  Marmagao ,  were 
placed  at  113,000  tons  at  the  end  of  1941. ;  " 

The  first  forecast  for  1941-42  flaxseed  is  2,707,000  acres,  or 
3  percent  below  the  estimate  released  at  the  sajae  time  the  year  before. 
No  estimate  is  available  for  production,  but  it  is  expected  to  be  much 
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less  than  in  1940-41.  The  final  revised  estimate  for  1940-41  placed 
production  at  481,600  short  tons  (17,200,000  "bushels):  from  3,583,000 
acres.  ' -'■ 

The  flaxseed  market  in  Bombay  experienced  a  steady  rise  during 
the  past  year.     Prices  advanced  from  $1.01  to  $1.32,  with  only  minor 
fluctuations.     There  was  also  a  good  export  demand  for  linseed  oil  early 
in  the  year.     The  principal  buyers  were  South  Africa  and  the  Malay 
States.     It  is  believed  that  at  least  half  of  the  production  of  flax- 
seed in  the  vicinity  of  Calcutta  is  consumed  by  the  local  oil-crushing 
industry.    An  unofficial  estimate  places  total  consumption  in  India 
at  12,000,000  "bushels  in  1941.     Stocks  at  the  end  of  the  year  were 
approximately  2,800,000  bushels.    Official  export  figures  have  not  "been 
released. 

The  first  forecast  of  the  rape-  and  mustard-seed  crop  for  the 
1941-42  season  is  3,159,000  acres.     No  production  estimpte  has  been 
received  up  to  the  present  time.     The  final  estimate  for  1940-41  was 
1,213,000  short  tons  from  6,063,000  acres.    Prospects  for. the  coming 
year  are  not  favorable,  as  the  greatest  demand  for  Indian  rape  seed 
was  from  the  Par  East.     Domestic  consumption  is  confined  to  Calcutta 
and  vicinity.    According  to  trade  estimates,  the  Calcutta  mills  consume 
about  400  tons  daily. 

No  forecast  has  been  made  for  the  1941-42  castor-bean  production. 
It  Is  difficult  to  predict  the  market  outlook  for  the  coming  year,  as 
this  crop  was  practically  dependent  upon  the  requirements  of  the  British 
Ministry  of  Food  during  the  past  year.    Production  has  declined  steadily 
since  the  middle  30' s,  when  exports  to  the  United  States  were  greatly 
reduced  because  this  country's  needs  were  supplied  "by  Brazil.  Domestic 
consumption  of  castor  beans  in  the  Calcutta  district  during  the  first 
three  quarters  of  1941  was  satisfactory,  but  with  the  entry  of  Japan 
into  the  war  there  was  a  lack  of  demand  from  that  source,  causing 
local  mills  to  restrict  their  working  days.     Some  mills  in  Calcutta  were 
closed. 

The  final  forecast  for  the  1941-42  sesame  crop  in  India  is 
443,968  short  tons,  from  3,950,000  acres,  as  compared  with  472,640  short 
tons  and  4,079,000  acres  in  1940-41.     This  crop  is  used  almost  entirely 
within  the  country,  as  sesame  oil  is  very  popular  in  the  preparation  of 
food.    Exports  are  small  and  usually  go  t  o  Indians  residing  outside 
of  the  country.     Stocks  were  renorted  unusually  small  at  the  end  of 
1941.  ; 

Cottonseed  production  is  not  published  by  the  Government;  neither 
does  it  play  an  important  part  in  commerce.    Exports  of  seed  and  oil 
have  been  negligible  in  recent  years. 
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CUBAN  GOVERNMENT  ESTABLISHES  PRICE 
POR  1942  PEANUT  CROP  ,   .  , 

Cuban  peanut  growers,  who  have  been  dissatisfied  with  the  prices 
paid  them  during  the  past  few  years,  recently  requested  the  Government  to 
guarantee  them  $4.46  per  100  pounds  for  the  crop  that  will  be  harvested 
in  .august  and.  September.  The  price  prevailing  last  year  was  around  $2,43 
per  100  pounds.  The  farmers  indicated  that  they  would  abandon  the  pro- 
duction of  peanuts  and  turn  their  land  into  more  lucrative  crops  unless 
their  request  was  granted. 

On  March  23,  1942,  representatives  of  growers  and  peanut-oil 
manufacturers  held  a  conference  with  the  Ministers  of  Agriculture  and 
Commerce,  and  an  agreement  was  reached  whereby  the  price  to  be  paid  for 
the  next  crop  would  be  $3,36  per  100  pounds  in  the  shell.     On  the  same 
date,   the  wholesale  price  of  Cuban  peanut  oil  was  $19.25  per  100  pounds, 
as  compared  with  $11.75  at  the  same  time  last  year. 


BRAZILIAN  COTTON SEED-OIL  PRODUCTION   

EXPANDS  ...  '  •  • 

Cottonseed-oil  production  in  the  State  of  S&o  Paulo,  Brazil,  has 
increased  rapidly  in  recent  years.     The  output  in  1935  was  43  million 
pounds  as  compared  with 'approximately  200  million  in  1941,-  ■  Production 
from  the  new  crop  that  began  on  March  1  is  expected  to  be • somewhat  ' 
smaller  than  the  year  before,  but  may  reach  190  million  pounds. 


VEGETABLE  OILS:  Production  in  the  State  of  Sao  Paulo,  Brazil, 
   1935-1941  


•  Year 

Production 

Percentage  . 
cottonseed  of  total 

Total  vegetable  oils 

Cottonseed  oil 

1,000  pounds 

'      1,000  pounds 

Percent 

1935  ... 

50,450 

42, 620 

84 

1936  ... 

95,263 

88,988 

93 

1937  ... 

115,251 

109,321 

95 

1938  ... 

117,758 

109,062 

93 

1939  ... 

149,435 

141,620 

95 

1940  ... 

182,936 

175,070 

96 

1941  ... 

a/ 

b/  198,414 

American  consulate,  Sao  Paulo,  Brazil, 
a/  Not  available,     b/  Estimate. 


Consumption  of  cottonseed  oil  within  the  State  averages  from 
75  to  85  million  pounds  annually,  thus  providing  a  fairly  large  export- 
able surplus.    Domestically  this  oil  has  entirely  replaced  olive  oil, 
which  was  formerly  imported  from  Europe  and  was  the  chief  competitor  as 
a  salad  and  cooking  oil  prior  to  1939.    Before  the  outbreak  of  war  in 
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Europe,  Brazil  also  imported  around  4.4  million  pounds  of  high- grade 
cottonseed  oil  annually.    Official  stock  figures  are  not  available,  but 
it  is  thought  that  about  40  percent  of  the  oil  from  last  year's  crop  is 
still  on  hand. 

Only  semi  refined  oil  is  exported,  the  fully  refined  being- 
utilized  within  the  country.    A  Resolution  by  the  Commission  of  Defense 
of  ITational  Economy,  approved  on  September  26,  1941,  prohibited  the  ex- 
portation of  cottonseed  oil  except  that  .covered  by  contracts  entered 
into  prior  to  that  date.     Shipments  through  the  port  of  Santos  during 
the  first  9  months  (March-December)  of  the  crop  year  reached  70  million 
pounds,  with  68  percent  destined  for  the  United  States. 

COTT01TSEED  OIL:    Exports  from  Santos,  Brazil,  by  countries  of 
destination,  March  1  to  December  51,  1941 


Country 


United  States  ... 

Canada   

England   

Germany   

Japan  

Martinique   

Chile  

E-rench  C-uiana  ... 

Sweden  s 

Portugal   


March-December 
1941 
1,000  -pounds 
47,264 
7,837 
4,776 
2, 146 
875 
792 
978 
732 
729 
726 


Country 


Mexico   

Switzerland   

Port  of  Spain  . . . 

Panama  

Prance  

Curacao   

Venezuela   

Colombia  

Surinam  

Total   


:  "arch-December 

:  1941 

;  1,000  pounds 

;  681 

■  1.057 

I  491 

;  221 

j  217 

:  141 

:  115 

:  is 

\  75 

I  69,867 


American  consulate,  Sao  Paulo,  Brazil. 

The  March-December  19-il  export  price  of  cottonseed  oil  averg.ged 
6.52  cents  per  pound,  and  for  the  month  of  December,  8.10  cents, 
indicating  a  strong  upward  trend.     The  Brazilian  Government  has  estab- 
lished a  local  wholesale  price  of  9  cents  per  pound  for  refined  oil 
when  sold  in  cases  of  2  containers  with  a  weight  of  36  kilograms  (79.4 
pounds)  each. 

The  oil-cake  situation  became  critical  after  the  invasion  of 
Denmark  in  1940,   as  that  country  was  the  most  important  consumer  of 
Brazilian  cake.     Conditions  improved,  however,  during  the  past  year 
when  the  industry  becajne  successful  in  developing  a  local  market  for 
"Dressed  cake  to  be  used  as  fuel,  and  substantial  quantities  of  meal  were 
purchased  by  farmers  to  fertilize  coffee  trees,   cotton,  and  potato 
crops.     Cattle  breeders  also  used  some  for  feeding  purposes.  Some 
cottonseed  meal  was  blended  with  castor  bean  pomace  and  exported  as  fer- 
tilizer.   STo  large  exports  are  anticipated  in  the  near  future  due  to  the 
shortage  of  shipping  space. 


*  *  *  *  *  jf=  * 
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COT  10  I    -  P.THER  FIBERS 

WORLD  COTTON  PRODUCTION' REDUCED  IN  1941  l/  .   .  . 

Production  estimates  received  from  countries  that  accounted  for 
about  78  percent  of  world  cotton' production  in  1940  and  incomplete  data 
for  an  additional  19  percent  indicate  a  world  crop  in  1941  of  about 
28,425,000  bales  (of  478  pounds)  compared  with  an  estimate  of  30,360,000 
bales  for  1940.    The  decrease,  is  attributed  almost  entirely  to  lower 
estimates  for  the  United  States,  Egypt,  and  Brazil,  while  larger  crops 
were  reported  by  most  of  the  minor  producing  countries,. 

The  United  States  and  Egypt  are  the  only  countries  in  which  the 
1941  production  was  restricted  or  controlled  by  Government  regulations. 
In  practically  all  other  exporting  countries  growers,  were  encouraged  by 
higher  prices  to  increase  cotton  acreage  to  meet  heavier  wartime  demands 
in  all  importing  countries.     After  the  extension  of  .the  allied  naval 
blockade  in  June  1940  to  include  the  whole  Continent  of  Europe,  Japan 
and  China  were  the  principal  markets  for  Indian  cotton,  and  were  of  equal 
importance  with  the  United  Kingdom  and  Canada  for.  Latin  American  cotton. 
Loss  of  all  oriental  markets  following  the  entry  of  Japan  into  the  war 
in  December  1941  has  induced  the  Government  in  most  of  these  countries 
to  take  some  measures  to  reduce  the  acreage  to  be  planted  in  1942. 

In  the  United  States  the  national  allotment  of  .27,400,000  acres 
for  1941  was  not  increased  but  within  that  limit  farmers  are  being  en- 
couraged to  grow  more  cotton  of  1-inch  staple  length  and  longer.  In 
1941,  however,  the  total  acreage  planted  (table  cn  the  following  page 
shows  harvested  area)  was  about  4,150,000  acres  less  than  the  national  al- 
lotment, because  many  individuals  did  not  plant  as  much  as  their  allot- 
ments permitted.     The  planting  of  the  full  national  allotment  in  1942 
would,  in  effect,  be  an  increase  of  this  amount..  .  Higher  premiums  for  long 
staple  cotton  are  included  in  the  Government's  1342  loan  price  schedule  to 
encourage  growers  to  shift  to  production  of  longer  staple  coition  and  fill 
their  quotas  when. they  produce  cotton  of  1  inch. or  better. 

Government  restriction  of  cotton  acreage  in  Egypt  since  1940  was 
considered  necessary  because  of  the  loss,  through  blockade,  of  European 
markets  that  accounted  for  37  to  51  percent  of  Egypt's  cotton  exports 
during  the  3  years  1957-38  to  1939-40,  and  domestic  mills  absorb  only  5 
to  7  percent  of  the  annual  production.    Japan  and  China  accounted  for 
an  additional  5  to  11  percent  during  these  3  years.    The  situation  in 
India  is  similar  to  that  in  the  United  States  in  some  respects.  The 
production  of  medium  and  long  staple  cotton  is  inadequate  for  domestic 
mill  requirements,  necessitating  the  importation  of. 200,000  to  400,000 
bales  annually,  while  35  to  50  percent  of  the  domestic  crop  (mostly 
short  staple)  normally  is  exported. 

l/  By  C.  H.  Barber,  associate  agricultural  economist.  . 
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COTTON:     Acreage  in  specified  countries,  average  1930-1934, 

annual  1938-1941 


Country 


Forth  America 
United  States  . 


Mexico  

Haiti   

British  West  Indies 

Guatemala   

Nicaragua  

Puerto  Rico  . . . 
Salvador  ...... 

South  America 


Brazil. . . 
?  e  ra  , . » . . 

Argentina 
Paraguay 
Colombia 
Venezuela 
Ecuador  . 

Sastimated  Western 
Hemisphere  total 
Asia 
India  . . 


China  ej 
Chosen  . 
Turkey  . 
Iran  . . . 
Burma  . . 
Afghanistan 
Syria  and  Lebanon 

I  raq.  

Netherlands  Indie 
French  Indochina 
Thailand  (Si am)  . 

Taiwan  

Japan  

Estimated  total 
Af ri  ca 

Egypt 


4 


Uganda   

Anglo-Egyptian  Sudan 
Belgian  Congo  .... 
Tanganyika  ....... 

Mozambique  

Nigeria   


Average 


1930-34 


Acres 

34,658,000 
348,800 
242,300 
12,600 

W  - 
12,300 

1,500 


c/ 


2,445,500 
327,500 
436,500 
57 , 100 
35,400 

 bJL__ 


38.660,000 


23,258,000 
6,451,000 
448,400 
468,900 
205,800 
364,300 

w 

42,300 
3,800 
22,400 
40,700 
8,100 

W 

 1,600 

31,420,000 


1,743,000 
990,600 
349 , 100 
475,600 
d/  108,500 
c/  64,200 

V 


Year  b  egi nni ng  Au,gu-st 
1938       •  1939 


Acres 

24,248,000 
641,900 

22,600 


2,000 
5,100 

5,666,400 
471,400 

850,600 
135,100 


32,500,000 


23,482,000 
5,580,000 
577,300 
680,100 
636,300 
393,100 

93 , 900 
79 , 100 
20 , 200 
36,800 
12,400 
12,000 
2,500 


31,865,000 


1,852,000 
1,505,500 
458,100 
914,300 


Acres 

23,805,000 
648,200 

21,800 


3,300 
5,700 

5,888,700 
438,600 
727,700 
74,100 


31,990,000 


21,580,000 

620,500 

494,200 
296,100 

103,800 
80,000 
16,000 
23,400 
18,100 
28,800 


29,170,000 

1,687,000 
1,267,700 
426 , 500 
963,700 


1940  a/ 


Acres 


23,861,000 
626,800 

27,600 


3,900 


432,400 
737,600 
160,600 


33,200,000 


22,902,000 
6,108,000 
712,800 

494,200 
359,400 

95,000 
148,200 
18,000 

20,000 


31,800,000 

1,749,000 
1,284,100 
405 , 200 
926,600 


1941  a/ 
Acres 

22,375,000 
776,600 

28,300 

6,500 


420 , 100 

815 , 400 


30,000 


31,950,000 


23,245,000 
6,135,000 
800,000 

543,600 
398, 80( 


225 , 200 
14,800 


32 ,325 , 000 

1,706,000 
1,298,200 


Continued  ~ 
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COTTON:     Acreage  in  specified  countries,  average  1930-1934, 

annual  1938-1941,  continued 


Country 


Africa 

Kenya  

Angola  ..... 
Fr.  Equatorial  Africa 
French  West  Africa  J 

French  Togo  

Italian  Somaliland 

Nyasaland  . . '.  

Union  of  South  Africa 
Algeria  ........... 

Eritrea  

Southern  Rhodesia  . 

Estimated  total  . 
Europe 
Sovi  et  Union 
Greece  . . . 
I taly  .... 
Bulgaria  . 
Spain  .... 
Yugoslavia 
Rumania  .. 
Cyprus  ... 

Estimated  total  , 
Oceania 

Australia  

Philippine  Islands 

Estimated  world 
total  i/ 


Ave rage 


d/ 


d/ 
h/ 


JL9.2Qr-.34_ 
Acres 

5/  . 

11,600 
153,700 

W 

53,100 
13,800 
35,300 
24,600 
3,900 
8,800 


; 79,530,000 


 Year  beginning  Aigust  ;  

1938  1939       :     1940  a/   :  1941  a/ 

"Acres      ■  Here's       T    Xtfe~s~~i  '  Jfcres" 


96,400 


91,400 


300 


500 


34,600 
800 


;  4,375.000 

6,325,000 

5,940,000  ■ 

6,165,000.^ 

6,200,000 

j  4,885,000 

5,147,000 

5,190,000 

4,942^000- 

4,945,000 

:  61,300 

168,000 

187,700  - 

193-,  800  ■ 

'    ■'  5,500 

91 , 800 

123,600 

•     "  34,400 

135 , 900 

117,300  • 

123,000 

177,900 

:  24,900 

34,600 

46 , 900 

46 , 800 

i  2,500 

12,000 

13,900  ■ 

■    ■  17,000 

j  1,600 

12,400 

17,400 

•  45,400 

54,400 

i  10,500 

9A900 

•    64900  ■ 

•  8_,_200 

;  5,029,000 

5,614,000 

Ef^gBjOOO^ 

J>, -5 30,000  - 

~5^  540, 000 

;  43,700 

-  41,100 

41 , 500 

52, a  00 

80 , 000 

1,900 

3,300 

24,700 


5,000 


76,350,000  72,  840,000  76,  750,000 


73,100,000 


Compiled  from  official -sources,  International  Institute  of  Agriculture,  cred- 
ible trade  sources,  and  estimates  of  Office  of  Foreign  Agricultural  Relations. 
Theoretically  these  estimates  represent  total  cotton  acreage  in  each  country, 
including  unofficial  estimates  for  many  minor  producing  countries  .where  .■ 
official  estimates  are  not  available. - 

a/  Preliminary,    b/  Comparable  data  not  available,     c/  Average  for  3  years, 
d/  Average  for  2  years,     e/  Includes  Manchuria,     f/  Acreage  figures  for  Java 
and  Madura  only,    g/  Includes  Senegal,  Ivory  Coast,  Dahomey,  French  Sudan, 
French  Guinea,  Niger  Territory,  and  part  of  Upper  Volta.     h/  Average  for  4 
years.  J.  Includes  estimates  of  20,000to  40,000  acres . distributed  among  the 
subtotals  for  minor  producing  areas  not'  listed.    Subtotals ■ are  calculated  by 
including  an  allowance  for  each  missing  estimate  based- on  incomplete  data  or 
averages  for  recent  years.  ......    .  - .    .  . 
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COTTON:  Production  in  specified  countries,  average  1930-1934, 
 annual  1936-1941  a/  


Country 


North  America 


Indie 


United  States 
Mexico  .... 

Haiti   

British  Wes 
Guatemala  . 
Nicaragua  . 
Puerto  Rico 
Salvador  . . 

South  America 


Brazil  . . . 
Peru  

Argentina 
Paraguay  . 
Colombia  . 
Venezuela 
Ecuador  . . 

Satimated  Western 
Hem  i sph er  e  tot  al . 
Asia 
India  .... 
China  g/  . 
Chosen  ... 
Turkey  . , . 
I  ran  ..... 
Burma  .... 


Afghanistan 
Syria  and  Lebanon 

I raq  

Netherlands  Indies 
French  Indochina  . 
Thailand  (Siarn)   . . , 

Taiwan  

Japan  

Estimated  total 
Africa 

Egypt  h/  

Uganda   

Anglo- Egyptian  Sudan. 
Belgian  Congo 
Tanganyika  . . 
Mozambique  .. 
Nigeria  


Year  beginning  August 


'   Ave  rage 

1938  ; 

1939  ; 

1940  W  : 

1941  b/ 

•  1930-34 

:     Bales  : 

Bal es  ; 

Bales  : 

Bales  ; 

Bal  es 

lo  ,  O4to ,  UUU 

I  T     Q/i  m.  AAA! 

II  ,  y'iOjUUU; 

11,817, 

000! 

1 O   KCC  AAA 
1c  ,  DOD  ,  UUU. 

-\  n  O'yp,  aaa 
iu  ,  y  ao  ,  uuu 

~\  OA  raa' 
J_y4r,  <JL>U; 

'XAA  7AA' 
OUO  j  AJU 

312, 

000; 

709  TAA- 

"sKA    1  A  A 

■  C/      oD,  rUU 

/       Ol  KAA' 
C/  <J1,DUU 

c/  14, 

300; 

io , ouu; 

1  ^  AAA 
IO , UUU 

■            'x  oaa1 

A  KAA- 

5, 

600; 

7  Ron'. 

I  ,  OUU 

\                 A  1  ' 

O  RAA^ 

3, 

500| 

■z  oaa: 

1  AAA 
JL  ,  DUU 

n  1  Anrv 

C/  "iUU, 

_  /         c  cpiA! 
C/         D ,  DUU; 

c/  4, 

80o: 

A  AAA1 

rA  AAO 
O  |  UUU 

:  e/  2,300; 

500; 

700; 

1,400: 

1,700 

fj  500! 

1,300; 

1, 

800'; 

2,000: 

772,3001 

1,989,400: 

2,140, 

,500,: 

2,557,500; 

OTZ    A  A  A' 

•7.qc  inn: 
oyo ,  iuu! 

377 

600; 

382, 900; 

324,600 

n  qa  sni' 
iyu  j  ouu 

rAor)  a  a  a: 

o<Jr,  UUU; 

362. 

,500; 

232,200; 

ok  on n' 

oD ,  <iUU 

30 

000; 

31,700; 

40,000 

lo,  ouU: 

nn  nnn* 
<d<d,UUU 

18 

ooo: 

16,700: 

25 , 800 

1  r\  enn' 
1U ,  oUU; 

Q  AAA' 

y ,  uuu. 

9 

,ooo: 

10,600: 

12,700 

6,  800' 

.X2_v70Ql 

10, 

600           9 . 200; 

11^700 

1  A     OCA  AAA' 

14 1  obU  ,UUUi 

T  K    Ar?A  AAA! 

ID  ,U  r(.Jj  UUU 

JJ>,115_ 

,00_o:_ 

16,145,000;  14,350,000 

n    QOQ  AAA' 

o ,  y^y ,  uuu 

>1     Oyi  Q  AAA' 

4,  £4o,UUU 

4,108 

,000; 

4,841.000: 

4,869,000 

O   r?         A  a  a! 

<s,  r  oU  ,  UUU; 

O    "7  A  A  AAA' 

.d,  oUU,UUU, 

1,883. 

ooo; 

2,354,000: 

2,406,000 

n  70    1  n A! 

lo<s,  1UU; 

-i  of)   n  a  a! 
1  oV ,  1UU; 

188 

900 

198,100: 

lio  OAA' 

11<5,  -dUU; 

'ZAK  QArt 

OUO , oUU 

299 

,800: 

217,700: 

166,000 

99 , 300; 

184, 500 

230 

,600! 

207,500; 

184,500 

63,  600, 

87 , 600 

86 

,7oo; 

91,800; 

d/  : 

c/  51. 

500 

~tr\  onn! 
1U ,  isuu: 

n  o  rjnn 
oo ,  rUU, 

32 

,30Q 

30,000: 

T  OAA 

1 ,  oUU, 

11 , OUU 

13 

,50Q 

21,  ooo; 

/I   c  Art 
<t,  cUU; 

Q    "7  Art 

y ,  aju 

— 

11,500; 

rj    r\  AA' 

r ,  UUU 

r-j  onn 
r ,  rUU 

3 

,500" 

'Z    T  AA 
O,  1UU 

D ,  DUU 

8 

,200: 

11 ,  loo; 

A  1  < 

a/ 

n  aaa! 
1 ,  UUU; 

5 

,500; 

600' 

900 

1 

,200: 

7,120,000 

7,441,000 

6T930 

,066; 

"o^OcOToOO; 

8,100,000 

1,482,0001 

1,728,000 

1,801 

,000 

1,900,  ooo; 

1,671,000 

205,800 

c/  252, 700; 

251 

,700 

272,000; 

305,400 

159,100: 

263,300 

245 

,iod 

227,3001 

71,500; 

172,500 

204 

,1001 

205 , 400: 

207 , 500 

20 , 100 

c/  37,000 

58 

,600 

c/  49,800; 

. e/  11,100 

39,30Q 

36 , 900; 

78,400 

21,900 

17,800 

39 

,600 

61 , 300 

30,000 

Continued  - 
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COTTON:  Production  in 
 annual 


specified  countries,  average  19.30-1934, 
1938-1941,  continued  


Country 


Africa 
Kenya   

Angola   

Fr.  Senatorial  Africa 

French  West  Africa i/ 

French  Togo  

Italian  Somaliland  . 

Nyasaland   

Union  of  South  Africa 

Algeria   

Eritrea   

Southern  Rhodesia 

Estimated  total 


Average 


Bales 

3,500 

2,700 
14,000 
10,300 
5,900 
3,700 
5,700 
3,000 
2,300 
1,100 
600 
"2,040 ,0< 


c/ 
1/ 


i/ 


Year  "beginning  August 


1938 


Bal  es 


8,300 
38,700 
7,400 

10,100 

600 
100 

100 

D70U0 


1939 


Bales 


9,700 


Soviet  Union  j/  .... 

1,764,000 

3, 

800,000 

4,000,000 

3,000,000 

Greece   

24 , 300 

67,300 

72,300 

:  76,700 

I taly  

2,500 

34,700 

46,100 

69,200 

Bulgaria  

10,500 

32,000 

47,600 

55 , 300 

69,200 

Spain  

5 , 700 

6,900 

10,100 

11,200 

Yugoslavia   

500 

5,600 

5,000 

6,900 

Rumania   

500 

3,300 

6,100 

'  5,600 

20,800 

Cyprus  .  

 1,900 

1,800 

1,400 

1,500 

Estimated  total 

1,812,000 

955+000 

4,190,000 

■  3,230,000 

3,225,000 

Oceania 

11 , 800 

12,900 

8,600 

11,700 

Philippine  Islands  . 

700 

600 

Estimated  world 

25,846,000 

29, 

100,000 

29 , 000 , 000 ' SO , 360 , 000 

28,425,000 

4,600 
4,200 
1,700 
500 

300 

"27T557000" 


1940  b/ 


Bal  es 

c/    16 , 200 
83,000 


"2,910,000 


1941  b/ 


Bales 


25,400 


€,800 
2,730,000 


Compiled  from  official  sources,  International  Institute  of  Agriculture,  cred- 
ible trade  sources,  and  estimates  of  Office  of  Foreign  Agricultural  Relations, 
theoretically  these  estimates  represent  total  production  in  each  country,  in- 
cluding cotton  consumed  on  hand  spindles  or  for  other  noncommercial  purposes, 
a/  In  hales  of  478  pounds  net.  b/  Preliminary,  c/  Exports,    d/  Comparable 
data  not  available.     e/  Average  for  3  years.     $J  Average  for  2  years,  gj  In- 
cludes Manchuria,     h/  Includes  linters.     ±J  Includes  Senegal,  Ivory  Coast, 
Dahomey,  French  Sudan,  French  Guinea,  Niger  Territory,  and  part  of  Upper  Volta. 
j/  Available  information  has  been  conflicting  and  difficult  to  reconcile.  Re- 
cent reports  on  cotton  production  in  the  Soviet  Union  suggest  that  the  esti- 
mates for  1937,  1S38,  and  1939  may  have  "taieen  too  high,     k/  Includes  estimates 
of  5,000  to  10,000  bales  distributed  among  the  subtotals  for  minor  producing 
areas  not  listed.     Subtotals  are  calculated  by  including  an  allowance  for 
each  missing  estimate  based  on  incomplete  data  or  averages  for  recent  years. 
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India  end  gumma 

The  second  official  cotton  production  estimate  of  4,669,000  "bales 
for  India  was  slightly  higher  than  last  year  and  a  near  record  for  recent 
years,    leather  conditions  for  India  as  a  whole  were  reported  as  fairly 
good  during  the  growing  season  although  considerable  drought  damage  was 
reported  from  some  important  areas  as  late  as  the  end  of  -January.    It  was 
pointed  out  that  a  new  statistical  method  was  used  to  compute  the  1941 
yields,  and  a  downward  revision  nay  be  necessary  in  the  final  forecast, 
in  view  of  persistent  press  reports  of  widespread  drought  conditions. 

Several  provincial  governments  of  India  have'  actively  encouraged 
the  production  of  longer-staple  and  better- grade  cotton,  but,  prior  to 
the  entry  of  Japan  into  the  war,  no  effort  had  been  made  either  to  in- 
crease or  restrict  the  total  acreage  planted  to  all  cotton.     Since  Japan 
and  China  were  the  principal  outlets  for  short  staple  cotton,  officials 
cf  the  Bast  India  Cotton  Association  and  the  Indian  Central  Cotton  Com- 
mittee, among  others,  have  stressed  the  necessity  for  producers  of  this 
type  of  cotton  to  shift  to  cultivation  of  much-needed  food  grains.  Great 
Britain  is  the  only  remaining  major  market  for  Indian  cotton  still  ac- 
cessible, and  cotton  trade  organizations  are  trying  to  reduce  the  1942 
acreage  .in  order  to  avoid  a  heavy  increase  in  the  current  surplus  and 
further  depression  of  prices. 

The  1941  area  of  425, 00C  acres  planted  to  cotton  in  Burma  was  the 
largest  since  1937-38.    No  production  estimate  is  available,  but  reports 
of  widespread  drought  damage  and  the  abandonment  of  25,000  acres  indicate 
that  the  1941  crop  probably  did  not  equal  the  92,000  bales  (of  478  pounds) 
produced  in  1940.     The  Government  announced  on  September  5,  1941,  that  it 
would  purchase  the  entire  1941  crop  at  prices  equivalent  to  5.42  cents 
per  pound  for  ginned  cotton  and  dispose  of  it  whenever  markets  were  avail- 
able.   Burma's  only  cotton-spinning  mill  consumes  about  7,000  to  5,000 
bales  of  domestic  cotton  each  year,  and  the  remainder  is  normally  ex- 
ported, 55  to  85  percent  to  Japan  and  ^hina,    Japan  needs  all  the  cotton 
that  Burma  can.  produce,  since  China  is  the  only  important  source  still 
accessible  to  Japanese  trade.     This  year's  cotton  acreage  in  Burma,  how- 
ever, may  be  determined  to  a  large  extent  by  the  trend  of  current 
military  activities  in  Burma  and  the  Western  Pacific, 

Soviet  Union 

No  production  estimate  is  available  for  the  1941  cotton  crop  in 
the  Soviet  Union.     Russian  press  reports  indicated  that  growing  conditions 
were  favorable  in  the  principal  producing  areas,  leading  to  the  belief 
that  the  crop  was  normal'or  better.     German  occupation  of  cotton  areas  in 
the  Ukraine  and  the  Crimea  probably  resulted  in  a  loss  of  100,000  to 
125,000  bales,  that  nay  have  been  offset  in  part  by  a  better  outturn  in 
Asiatic  Russia,  where  the  great  bulk  of  the  crop  is  produced. 
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China 

The  1941  crop  of  2,400,000  bales  in  China  was  slightly  higher 
than  the  estimate  of  2,350,000  for  1940.    The  planted  area  was  estimated 
to  have  been  increased  only  from  6,108,000  to  6,135,000  acres,  but  more 
favorable  weather  conditions  and  higher  yields,  particularly  in  North 
China,  were  also  responsible  for  increased  production.    Japanese  author- 
ities and  commercial  interests  made  every  effort  to  encourage  cotton 
production  in  occupied  areas.     Official  prices  of  raw  cotton  were  raised, 
and  loans  were  made  to  farmers  in  some  areas  for  use  in  farm  improve- 
ments, including  the  digging  of  wells  for  irrigation  and  the  purchase  of 
improved  seed.     The  general  tendency  among  Chinese  cotton  producers  in 
1940  and,  except  in  North  China,  to  some  extent  in  1941,  was  to  shift  to 
the  more  profitable  cultivation  of  food  crops,  partly  because  of  the  low 
prices  fixed  by  Japanese  authorities. 

About  one-third  of  China's  cotton  crop  is  produced  in  the  \\restern 
or  unoccupied  part  of  the  country.    Japanese  control  of  the  remaining 
two-thirds  is  limited  largely  to  areas  near  population  centers  and  lines 
of  communication  except  in  North  China  anc^  Manchuria.    Production  in 
North  China  was  increased  in  1941  by  about  73  percent  above  the  esti- 
mated production  of  377,000  bales  in  1940.    Acreage  in  Manchuria  was  in- 
creased by  30  percent  in  1941  but  production  was  limited  by  unfavorable 
weather  and  insect  damage  to  the  1940  level  of  about  78,000  bales. 
Small  decreases  were  reported  in  occupied  Central  China  and  unoccupied 
China,  largely  because  of  a  shift  to  the  cultivation  of  food  crops. 
Little  change  from  these  conditions  in  China  as  a  whole  can  be  expected 
as  long  as  the  present  wartime  situation  exists. 

Acreage  reduction  legislation,  enacted  on  February  22,  1941, 
together  with  a  lower  yield  in  all  parts  of  Egypt,  brought  about  a  de- 
crease in  production  from  1,900,000  bales  (of  478  pounds)  in  1940  to 
1,671,000  in  1941.     The  British  Government,  in  an  effort  to  relieve  the 
serious  economic  problem  caused  by  the  blockade  of  continental  European 
markets  for  Egyptian  cotton,  offered  to  purchase  the  entire  1940  Egyptian 
crop  at  a  fixed  schedule  of  prices  ranging  from  19.75  tallaris  per  cantar 
(16.45  cents  per  pound)     for  Good  Malaki  and  15.25  tallaris  (12.70  cents) 
for  Fully  Good  Fair  Giza  7  to  13.70  tallaris  (11.41  cents)   for  Good  Fair 
Zagora.  Compliance  on  the  part  of  Egyptian  growers  was  voluntary,  but 
the  bulk  of  the  crop  was  purchased  by  the  British  Cotton  Buying  Commis- 
sion.   The  surplus  above  British  needs  was  stored  in  Egypt  or  exported 
to  markets  in  neutral  and  allied  countries. 

The  1942  crop  is  expected  to  be  reduced  to  about  800,000  bales  or 
approximately  half  of  the  1941  figure  because  of  three  principal  factors: 
(l)  acreage  reduction  legislation  enacted  by  the  Egyptian  Parliament 
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about  September  25,  1941,  and  January  25,  1942;   (2)  a  decree  law  issued 
on  October  30,  1941,  by  which  the  (Government  offers  bounties  of  2 
Egyptian  pounds  per  feddan  ($7.95  per  acre)  in  Upper  Egypt  and  1.5  pounds 
($5.96)  in  Lower  Egypt  to  farmers  diverting  authorized  cotton  acreage  to 
the  cultivation  of  wheat,  barley,  and  beans;  and  (3)  the  allocation  of 
all  available  supplies  of  fertilizers  for  use  on  food  crops., 

The  British  and  Egyptian  Governments  undertook  jointly  the  purchase 
of  the  1941  crop.    Prices  being  paid  by  the  British  for  half  of  the  crop 
were  the  same  as  for  the  1940  crop.     The  Egyptian  Government  offers  for 
the  remaining  half  of  the  crop  a  price  schedule  equivalent  to  1.67  cents 
per  pound  higher  than  the  British  schedule  and  pays  to  producers  the  dif- 
ference on  cotton  purchased  by  the  British.    The  British  Government  has 
already  agreed  to  purchase  at  last  year's  schedule  of  prices  half  of  the 
1942  crop  without  consideration  for  anything  above  a  total  production  of 
1,036,000  bales  (of  478  pounds  equivalent). 

Brazil 

ITo  official  estimate  is  available  for  the  1941-42  cotton  crop  now 
being  picked  in  Southern  Brazil.    Private  sources  report  that  the  1941-42 
crop  in  Sao  Paulo  will  be  about  equal  to  last  year's  record  estimate  of 
1,753,000  bales.    Other  states  in  Southern  Brazil  normally  produce  about 
100,000  bales  annually.    Adding  the  second  official  estimate  of  510,000 
bales  for  "Northern  Brazil,  it  appears  that  the  total  for  all  Brazil  may 
be  approximately  200,000  bales  less  than  the  1940-41  estimate  of  2,557,000 
bales.    Late  ginning  reports  for  Sao  Paulo  indicate,  however,  that  the 
1940-41  official  figure  of  1,799,000  bales  released  in  August  1941  may 
be  reduced. by  about  50,000  bales  when  the  final  estimate  is  released. 

Federal  Government  loans  on  the  1941-42  cotton  crop  in  Brazil 
were  made  available  to  growers  on  the  basis  of  50  milreis  per  arroba 
(8.13  cents  per  pound)   for  Sao  Paulo  type-5  lint  and  15  milreis  (2.44. 
cents)  for  seed  cotton  at  Sao  Paulo  or  designated  warehouses  in  the  in- 
terior.   In  view  of  the  heavy  stocks  of  cotton  now  on  hand  and  the  loss 
of  all  major  export  markets,  except  the  United  Kingdom  and  Canada,  the 
Government  is  expected  to  take  necessary  measures  to  reduce  the  1942 
acreage. 


Argentina 

'f)o  estimate  is  available  for  the  1941-42  Argentine  crop  now  being 
picked,  but  crop-condition  reports  indicate  a  production  only  slightly 
higher  than  last  year's  exceptionally  small  crop  of  232,000  bales.  C0tton 
planting  was  delayed  in  September  and  October  by  lack  of  sufficient  rain, 
and  early  plantings  in  the  principal  producing  areas  were  later  destroyed 
by  frost.     Since  domestic  mills  require  about  190,000  bales  annually, 
only  about  40,000  bales  were  available  for  export  in  1941.    There  was 
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practically  no  carry-over  at  the  end  of  February,  and  the  export  surplus 
from  the  current  crop  apparently  will  "be  small.    Minimum  prices  fixed  "by 
the  National  Cotton  Board  for  1942  cotton  delivered  at  Buenos  Aires 
ranged  from  about  16.21  cents  per  pound  for  Grade  A  to  6.75  cents  for 
Grade  F.     (See  page  408  for  1941-42  production  estimate.) 

Plans  for  the  construction  of  a  cotton-sack  factory  in  Argentina, 
to  consume  about ■ 45,000  bales  of  cotton  in  the  first  year,  and  increased 
use  of  cotton  for  other  purposes  may  lead  to  some  acreage  increase  this 
year  to  supply  the  anticipated  greater  needs  of  the  domestic  mill 
industry. 

Peru 

Cotton  production  in  Peru  was  reduced  from  383,000  bales  in  1940 
to  325,000  in  1941,  and  prospects  are  for  a  further  reduction  in  1942  to 
around  318,000  bales,  or  less  if  unfavorable  weather  conditions  develop 
before  picking  begins  early  in  May.    The  reduction  in  1941  was  attributed 
to  a  shortage  of  water  for  irrigation  in  the  lea  Valley,  insect  damage, 
and  cool  weather  in  the  central  areas,  and  some  shift  by  farmers  in  other 
regions  to  the  cultivation  of  fiber  flax  and  rice.     Insect  damage  and  a 
further  diversion  of  some  40,000  acres  of  cotton  land  to  other  crops, 
mainly  flax,  are  expected  to  reduce  the  1942  production. 

The  disappearance  of  Peruvian  cotton  in  1941  (exports  of  365,000 
bales  and  mill  consumption  of  49,000)   exceeded  production  by  about  89,000 
bales.    For  this  reason  the  abnormally  large  carry-over  of  208,000  bales 
reported  at  the  end  of  1940  was  reduced  to  a  more  normal  level  of  about 
100,000  bales  at  the  end  of  1941.     The  outlook  for  disposal  of  the  1942 
crop,  however,  is  very  unfavorable,  and  a  serious  surplus  problem  is 
expected. 

Mexico  • 

The  production  of  350,000  bales  of  cotton  in  Mexico  in  1941  was 
second  only  to  the  1936-37  crop  of  395,000  bales.    The  export  surplus  is 
larger  than  normal  but  does  not  create  a  serious  problem  because  domestic 
mill  industries  now  require  at  least  275,000  bales  annually  (256,000  in 
1939-40),  and  the  carry-over  was  not  exceptionally  heavy  at  the  end  of 
the  last  season.     Water  for  irrigation  is  plentiful  in  the  principal  cot- 
ton districts  and  current  reports  indicate  a  probable  increase  in  the  1942 
acreage.    The  policy  of  the  Ministry  of  Agriculture  is  to  discourage 
cotton  production  this  year,  but  no  restrictive  measures  have  been  taken. 

Minor  Latin  American  Countries 

Para.gu.ay  produced  about  40,000  bales  of  cotton  in  1941,  and 
consumption  in  1941  of  2,300  bales  and  exports  of  26,000  (from  the  1940 
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crop)  left  a  carry-over  of  less  than  8,000  bales.     The  entire  1940-41 
crop  was  bought  by  the  Government  at  prices  ranging  from  0.76  to  2.27 
cents  per  pound  for  seed  cotton.     Some  shift  from  cotton  cultivation  to 
corn  was  reported  in  1941  because  of  higher  fixed  prices  for  corn. 

Haiti f  s  1941  cotton  crop  of  13,000  bales  was  about  two-thirds  of 
the  average  prior  to  1939.     Cotton  is  Haiti's  second  most-important  crop. 
There  are  no  local  mills,  and  all  normal  export  outlets,  except  Colombia 
and  Canada,  are  cut  off.    Therefore,  the  addition  of  the  current  crop  to 
the  carry-over  of  4,000  bales  from  last  year  has  created  a  situation 
which  calls  for  Government  intervention. 

Cotton  production  in  Colombia,  Venezuela ,  and  Ecuador  is  usually- 
insufficient  for  domestic  mill  requirements,  particularly  in  Colombia. 
The  mill  industries  in  these  countries,  although  relatively  small,  have 
grown  rapidly  in  recent  years,  and  legislation  has  been  enacted  in  each 
country  providing  various  means  of  Government  assistance  to  promote 
cotton  growing. 

The  cotton  crops  in  Central  America  in  general  were  very  poor  in 
1941  because  of  unfavorable  weather  conditions  and  heavy  insect  damage. 
A  small  mill  industry  exists  in  each  of  the  three  countries  (El  Salvador, 
Nicaragua,  and  Guatemala)  producing  cotton  on  a  commercial  scale. 
Guatemala's  production  is  deficient,  and  about  half  of  its  mill  require- 
ments (6, '500  bales)  in  1941  were  imported  from  31  Salvador  and  ITicaragua. 
The  relatively  large  carry-over  in  51  Salvador  at  the  beginning  of  the 
season  will  be  needed  to  supplement  the  low  1941  crop. 

British  E?st  Africa 

The  production  of  305,000  bales  of  cotton  in  Uganda  in  1941  was 
slightly  above  that  of  recent  years  (except  the  1937-36  crop  of  349,000 
bales)  and  was  attributed  to  increased  acreage  and  favorable  weather 
during  the  latter  part  of  the  growing  period.    Most  of  the  cotton  pro- 
duced in  last  Africa  since  the  war  began  hay  been  exported  to  India  and 
the  United  Kingdom.     Since  East  Africa  has  not  so  far  experienced  a  sur- 
plus problem  and  prices  are  relatively  high,  the  general  tendency  has 
been  to  increase  acreage.    Most  of  the  crop  is  produced  by  natives 
working  small  plots,  however,  and  the  possibilities  for  expansion  are 
limited.    "Jo  recent  information  is  available  from  Kenya,  Tanganyika, 
and  llyasalando 

Anglo-Egyptian  Sudan 

lTo  production  data  are  available  since  the  1940-41  estimate  of 
227,000  bales.    Exports  were  low  during  the  first  year  of  the  war  while 
Egypt's  cotton  was  still  easily  accessible  and  shipping  coinmuni  cat  ions 
with  the  Sudan  were  threatened  by  Italian  military  forces  in  East  Africa. 
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Exports  in  1940-41  (263,000  "bales)  exceeded  production  and  relieved  the 
surplus  pro Diem  to  some  extent.    No  reports  of  acreage  restriction .have 
"been  received  and  none  are  expected,  since  mills  in  India  and  the  United 
Kingdom  are  a"bsor"bing  current  production  and  part  of  the  carry-over 
from  1940. , 

Minor  European  Countries 

.,«=  Cotton  production  on  the  continent  of  Europe  (excluding  Russia) 
normally  amounts  to  around  225,000  Dales  or  4  to  5  percent  of  pre-war 
consumption.     Consequently,  every  effort  is  made  to  increase  cotton  pro- 
duction, although  climatic  conditions  are  rather  uncertain  for  cotton 
growing.  .  Military  disturbances  in  the  Balkans,  shortage  of  labor,  and 
the  need.for  greater  production  of  food  crops  during  the  war  may  have 
prevented  any  appreciable  increases  in  1941,  except  in  Rumania  and 
Bulgaria,  where  the  National  Governments  made  special  efforts  to  increase 
cotton  acreage.    Late  reports  indicate  a  poor  crop  in  Bulgaria  and  a  prob- 
able downward  revision  of  the  early  estimate  of  69,000  bales  for  1941. 
Military  operations  in  Greece  and  Yugoslavia  during  the  cotton-planting 
and  -growing  season  are  believed  to  have  caused  a  very  sharp  reduction  in 
production  in  those  countries.     Government  efforts  to  increase  production 
in  Spain  have  been  only  partly  successful,  presumably  because  of  unsuitable 
clima.te  and  the  acute-need  for  greater  production  of  food  crops. 

I  ran 

Cotton  production  was  about  normal  in  1941  (200,000  to  225,000 
bales),  but  the  harvest  was  not  completed  in  some  areas  because  of  dis- 
turbances resulting  from  the  entry  of  Soviet  military  forces  after 
August  25,  1941.    Only  about  185,000  bales  were  ginned.     The  Government 
maintains  a  monopoly  of  all  commercial  cotton  buying  in  Iran.  Domestic 
consumption  increased  from  about  115,000  bales  in  1940-41  to  175,000  for 
the  year  ended  March  20,  1942,  removing  any  necessity  for  acreage  reduc- 
tion in  1942  as  a  result  of  lack  of  export  outlets.     Snowfall  and  rains 
have  been  sufficient  during  the  winter,  and  planting  for  the  1942  crop 
is  expected  to  be  about  normal.  ■ '  " 

Turkey  .   

Little  information  is  available  concerning  the-  1941  cotton  crop 
in  Turkey,'  except  an  estimate  of  156,000  bales  indicating  a  sharp  reduc- 
tion from  those  of  recent  years  that  ranged  from  200,000'  to  300,000  bales. 
Domestic  mills  normally  require  115,000  to  125,000  bales  annually,  and 
export  demand  is  strong  on  the  European  Continent.  •  Cotton  production  in 
Turkey  has  increased  rapidly  in  recent  years  with  the  active  aid  of  the 
Government,  and  there  appears  to  be  no  incentive  to  reverse  this  policy 
because  of  wartime  conditions. 
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TOBACCO 

ESf  LAW  PLACES  EXPORT  TAX  ON 
TURKISH  LEAF  TOBACCO  .   .  . 

After  prolonged  discussion  in  Ankara,  the  Turkish  Government 
rendered  a  decision  on  February  2,  1942,  stating  definitely  that  Turkish 
leaf  tobacco,  like  all  other  export  commodities,  is  subject  to  the  pay- 
ment of  a  3-percent  export  tax  levied  on  May  31,  1941,  to  meet  the  heavy 
national  defense  and  other  expenditures  brought  about  by  the  war.  The 
tax  is  levied  on  the  f .o.b.  value  of  the  merchandise  at  the  point  of  ex- 
portation in  Turkey.    In  the  case  of  merchandise  for  which  a  premium  is 
granted,  the  premium  value  is  also  added  to  the  value  of  the  merchandise. 
If  the  sale  is  made  on  a  c.i.f.  basis,  the  export  tax  is  . assessed  after 
deducting  the  amount  of  freight  and  insurance  from  the  value. 

The  law  passed  in  May  1941  considerably  increased  the  existing 
taxes  and  introduced  new  taxes,  but  as  leaf  tobacco  had  been  exempted 
from  export  taxes  by  a  previous  law  (the  Tobacco  Law  of  June  25,  1938), 
there  was  some  confusion,  both  in  the  minds  of  tobacco  merchants  and 
Government  officials,  as  to  whether  the  new  tax  law  was  applicable  to 
tobacco. 


TUBZSY:     Exports  of  leaf  tobacco  by  countries,  1936-1940 


Count ry  of  destination 

|  1936 

;  1937 

;  1938 

;  1939 

|  1940 

: 1,000 

;  1,000 

:  1,000 

:  1,000 

:.  1,000 

!  pounds 

!  pounds 

:  pounds 

pounds 

pounds' 

,  ■  20,022 

:  28,564 

;  27,938 

'  24,013 

14,807 

.  :  20,370 

•  34,986 

'  34,689 

42,080 

18,110 

,  :  329 

758 

456 

895 

3,293 

.  j  3,010 

2,900 

2,718 

3,100 

900 

2,599 

7,774 

7,235 

10,705 

.  ;  125 

2,432 

1,775 

1,530 

■  774 

1,868 

1,374 

1,127 

2,179 

2,504 

1,777 

1,207 

193 

2,201 

1,732 

1,908 

1,003 

431 

3,087 

1,788  ; 

4,009 

4,851  ; 

309 

»  ;        626  : 

1,868  : 

2,324  j 

2,538  i 

2,945 

132 : 

1,180  : 

1,020.  ! 

. :     1,825  ! 

2,994  : 

aj  3,990  I 

a/  5,396  ! 

s.l  3,850 

87 , 502 ; 

92,738  ; 

95,423  j 

60,378 

Compiled  from  official  sources. 


a/  Principally  to  Hungary,  Scandinavia,  and  Switzerland. 


April  .20,  1942 


Foreign  Crops  and  Markets 


429 


TOBACCO  CONSUMPTION  INCREASES  IN  CUBA  .  .  . 

The  consumption  of  tobacco  in  Cuba  in  1941  continued  the  same 
upward  trend  that  has  characterized  Cuban  tobacco  consumption  for  the 
past  10  years.    Cigars  showed  the  greatest  rate  of  gain;  approximately 
245.6  million  were  consumed,  representing  an  increase  of  nearly  14  per- 
cent over  the  1940  figure.     Consumption  of  domestic  cigarettes  amounted 
to  about  5.2  billion,  a  gain  of  3  percent  over  last  year,  and  consumption 
of  American  cigarettes  reflected  an  increase  of  about  9.2  percent, 
amounting  to  67.3  million  in  number.    American  cigarettes  retailed 
throughout  the  year  at  25  cents  per  package,  of  20,  and,  while  imports 
have  risen  steadily  during  the  last  decade,  consumption  of  the  American 
product  amounts  to  but  a  small  percentage  of  the  total.    Not  much  smoking 
tobacco  is  consumed  in  Cuba,  but  122,254  pounds  used  in  1941  shows  an 
increase  of  10.5  percent,  as  compared  with  1940. 


CUBA:     Consumption  of  tobacco  products,  1937-1941 


Year 

■!■■               Cuban  products 

American 
products 

Cigars 

Cigarettes  a/ 

Smoking  tobacco 

Cigarettes  b/ 

Thousands 

Thousands 

Pounds 

•  Thousands 

1937  ..  . 

125 , 849 

4,939,580 

122,980 

45,678 

1938  '.. 

125,431 

5,012,518 

119,292 

52,826 

1939  .. 

125,264 

4,935,575 

103,967 

59 , 801 

1940  .. 

214,597 

5,004,880 

110,614 

61,649 

1941  .. 

245 , 647 

5,156 ,655 

122,254  ' 

67,294 

Compiled  from  official  or  semi-official  sources. 

a/  Conversions  based  upon  16  cigarettes  to  the  package,    b/  Imports  from 
the  United  States;  conversions  based  upon  20  cigarettes  to  the  package. 

At  average  retail  prices  of  $60  per  thousand  for  cigars,  5  cents 
per  package  for  cigarettes,  and  60  cents  per  pound,  for  smoking  tobacco, 
(as  shown  by  tax  receipts),  the  total  Cuban  tobacco,  .consumption  of  1941 
is  va3.ued  at  $30,926^778,  as  compared  with  $28,58.2,410  in  1940.  The 
total  income  arising  from  domestic  consumption  and,  exports  of.  Cuban  to- 
bacco in  1941  amounted  to  $45,043,831;  approximately  6,8.  percent  of  this 
total  was  derived  from  domestic  consumption  and  32  percent  from  exports. 
This  ratio  compares  with  63  percent  from  domestic  consumption  and  3? 
percent  from  exports  during  the  5-year  period  1936-1940.. 

The  Union  of  Manufacturers  of  Cigars  and  Cigarettes  has  protested 
against  the  proposed  new  United  States  tax  law  increasing  the  excise  tax 
on  all  cigars  consumed,  according  to  the  Cuban  press  of  March  11.    As  the 
scale  proposed  in  the  new  tax  law  would  bear  most  heavily  on  higher-priced 
cigars,  into  which  category  Cuban  cigars  largely  fall,  fear  was  expressed 
that  the  sales  of  Cuban  cigars  in  the  United  States  might  be  affected. 
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CANADA  ESQUIRES  LICENSE  TO 
EXPORT  BEEP  AND  VEAL  .   .  . 

Since  March  26  a  license  has  been  required  in  order  to  export 
dressed  beef  and  veal  and  other  edible  beef  and  veal  products  from  Canada. 
The  purpose  of  the  export-license  requirement  is  to  conserve  supplies  of 
beef  for  Canadian  use,  as  large  quantities  of  pork  are  being  exported  to 
the  United  Kingdom.     Beef  exports  have  increased  materially,  as  a  result 
of  high  prices  in  the  United  States.    During  the  first  2  months  of  1S42, 
exports  of  beef  and  veal  reached  4,491,000  pounds  compared  with  only 
565,000  pounds  in  the  same  period  of  1941. 

Canada  has  also  been  exporting  more  heavy  cattle  to  the  United 
States  than  a  year  ago.     The  United  States  Bureau  of  Customs  announces 
that  up  to  March  28,  imports  of  heavy  cattle  from  Canada,  which  are 
limited  to  a  quarterly  quota  of  51,720  at  the  reduced  rate  of  1.5  cents 
per  pound,  had  reached  46,841  head.    Last  year  imports  during  the  entire 
first  quarter  totaled  only  25,256  head. 

UNITED  STATES:     Imports  of  cattle  weighing  700  pounds  and  over 
 from  Canada,  exclusive  of  dairy  cows,  1958-1942  a/ 


Month  i  1938      '     1939  1940      |     1941         |  1942 


Number  ;     Number    1    Number  !    Number  Number 


January   <  3,861  :  28,743  \  5,745  j  12,118  31,696 

February   j  2,102:  6,111  I  5,008  \  5,269  10,700 

March    j  8,204  j  78  j  8,688  j  5,762 

Total   j  14,167  j  34,932  j  19,441  I  23,149  ,  - 

April    |  4,597  :  30,415  j  16,008  ;  9,736 

May   •  2,524  !  20,962  i  17,282  |  7,389  j  - 

June    ;  1,192  j  73  I  4,462  j  9,358  :  - 

Total    j  8,313  j  51,450  j  37,752  !  26,485  !  - 

July   i  4,540  j  24,878  ~^  5,995  I  12,281  ;  - 

August    j  5,648  i  17,848  j  12,226  ;  21,019  \  - 

September   j  6,874  :  8,072  ;  12,302  j  12,817  \  - 

Total    ;  17,062  ;  50,798~;  30,523  j  46,117  j  - 

October    i  11,290  j  17,774  ;  14,140  j  24,348  ,  - 

November    j  18,074  j  15,290  '<  17,384  i  12,262  ■  - 

December   ;  6,623 J  2,509  j  5,764  j  18,855  j  - 

Total     :  35,987  |  35,573  I  37,288  ;  55,465  |  - 

Total  for  year  ..  :  75,529  |  172,753  ;  125,004  !  151,216  !  - 


Compiled  from  official  sources. 

a/  Quarterly  quota  of  51,720  entered  from  Canada  at  reduced  duty  rate  of 
1.5  cents;     regular  rate,  3  cents  per  pound. 
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The  annual  import  quota  of  193,000  head  of  cattle  of  700  pounds 
and  over  allotted  Canada  was  not  exceeded  in  1941.     Imports  totaled 
151,216  head  and  were  entered  at  the  reduced  rate  of  1.5  cents  per  pound, 
except  a  small  number  imported  in  excess  of  the  quota  in.  the  last  quarter, 
which  paid  the  full- duty- of  3  cents  per  pound.  ,  .  . 

Cold  storage  holdings  of  beef  in  Canada  on  April  1  amounted  to  21 
million  pounds,  or  5.2  million  greater  than  a  year  ago  but  19.6  percent 
smaller  than  on  March  1.     Stocks  of  veal  in  cold  storage  totaled  2.6 
million  pounds,  a  reduction  of  9.9  percent  compared  with  the  preceding 
month. 


CANADIAN  EXPORT  EGGS  TO  BE 
SHIFPED  IN  DRIED  FORM  .  :.  . 

As  a  result  of  altered  shipping  conditions  on  the  Atlantic,  the 
British  Ministry  of  Food  gave  notice  to  the  Special  Products  Board  of 
Canada  that  after  February  1942  all  Canadian  eggs  forwarded  to  the  Minis- 
try should  be  shipped  in  dried  form.     Several  egg-drying  plants  have 
stepped  up  production.     They  are  located  at  Saskatoon,  Winnipeg,  and 
Trenton.     Three  Ontario  milk-drying  plants  have  been  converted  for  egg 
drying.     Plans  are  being  made  for  the  construction  of  additional  plants, 
which  will  be  located  in  strategic  areas  in  Canada.  ; 

There  have  been  no  ill  effects  observed  on  the  Canadian  egg  market 
due  to  this  conversion.     The  Special  Products  Board  is  continuing  to  buy 
shell  eggs  at  the  regular  contract  price  of  27.68  cents  (United  States) 
per  dozen  for  Grade  A  eggs,  f.o.b.  seaboard,  plus  the  Canadian  Government 
bonus  of  2.61  cents  (United  States)  per  dozen  on  all  Grade  A  eggs  pur- 
chased for  export.     The  bonus  will  also  apply  on  Grade  A  eggs  placed  in 
storage  for  export  in  the  fall  of  1942.     The  price  of  these  will  be  the 
same  as  for  the  winter  shipment,  30.58  cents  (United  States)  per  dozen 
f.o.b.  seaboard.     There  is  no.  premium  on.  Grade  B  or  Grade  C  eggs.  The 
delivery  of  772,000  cases  (of  30  dozen)  of  eggs  to  the  United  Kingdom 
before  May  31,  1942,  is  called  for  under,  the  present  contracts.  Recently, 
the  British  Ministry  asked  that  this  be  increased  and  also  that  the  great- 
est quantity  possible  be  placed  in  storage  for  fall  shipments.     The  British 
have  provided  funds  to  cover  the  purchase  of  1,272,000  cases  of  eggs. 


THE  LIVESTOCK  AND  DAIRYING  SITUATION 
IN  VENEZUELA  ... 

Cattle  raising  is  one  of  the  most  important  agricultural  pursuits 
in  Venezuela,  although  for  the  past  few  years  it  has  been  on  the  downgrade. 


432  Foreign  Crops  and  Markets  Yol.  44,  No. 

The  Government  of  Venezuela  has  recently  given  more  attention  to  the 
development  of  the  livestock  industry,  "but  it  has  not  been  developed  to 
the  point  of  providing  an  export  surplus  of  any  . . significance e .  Cattle 
numbers  for  specified  years  are  as  follows: 

1922    2,778,000  1936    3,000,000 

1930  ..  3,000,000  1S38    3,091,000.  , 

Practically  all  of  the  limited  exports  of  cattle  go  to  neighboring 
Columbia.     5.c-cent  exports  of  some  cattle  to  the  nearby  Iletherland  inland 
of  Curacao  are  looked  on  with  optimism,  and  there  is  hope  that  further 
shipments  will  soon  be  made.    Efforts  to  sell  on  a  dollar  basis  to  Colombia 
have  not  been  very  successful  since  there  is  resistance  to  releasing  dollar 
exchange  to  pay  to  another  country.    Efforts  are  being  made  to  establish 
some  other  method  of  payment  to  supplant  the  present  "cattle  dollar."  Ex- 
port assistance  was  established  in  the  form  of  a  premium  on  foreign  ex- 
change secured  as  a  result  of  shipments  abroad.    Export  transactions  are 
being  conducted  in  terms  of  United  States  dollars  or  what  is  known  as  the 
"cattle  dollar."     This  is  fixed  at  4.30  bolivars  as  against  the  official 
rate  of  3.35  bolivars  and  a  free  market  rate,  which  has  varied  between 
3.60  and  3.98  bolivars  to  the  dollar. 

Fixed  cattle  -orices  to  growers  were  recently  revised.    Except  for 
slight  modifications,  the  price  level  is  approximately  the  same  as  before, 
but  a  wider  range  of  categories  is  provided. 


VENEZUELA:    Revised  cattle-price  schedule,  1942 


"'eight 

Price  per 
arroba  a/ 

Price  per 
100  pounds 
(dressed  carcass) 

Bolivars 

Dollars 

Over  17  arrobas  (over  425  pounds)  . 

8.50 

10.16 

16-17  arrobas  (400-425  pounds)   

8,00 

9.55 

15-16  arrobas  (375-400  pounds)   

7.50 

8.96 

14-15  arrobas  (350-375  pounds)  .... 

6.50 

.  7.76 

For  conserving  b/  , 

5.50 

6.  56 

American  Legation,  Caracas. 

a/  An  arroba  is  25  pounds  of  dressed 

b/  For  further  feeding. 

carcass. 

The  situation  in  1941  showed  no  improvement  over  preceding  years, 
as  efforts  of  the  Government  to  improve  the  industry  were  not  yet  evident. 
Cattle  prices  were  low  and  consumption  of  meat  products  limited.  The 
Government  is  interested  in  improving  the  methods  of  breeding,  feeding, 
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management ,  water  conservation,  transportation,  and  in  raising  cattle 
prices.     The  prevalence  of  parasites,  insect  pests  and  diseases,  and  ad- 
verse climatic  conditions  handicap  the  industry.     There  is  more  room  for 
the  dewlopment  of  livestock,  however,  than  possibly  any  other  field  of 
agricultural  activity. 

Venezuela  is  a  meat-eating  country;  and  has  a  considerable  quantity 
of  hides  and  skins  for  export,  particularly  goat-  and  kidskins.  An 
average  of  4,718,000  pounds  of  cattle  hides  and  calfskins  per  year  was 
exported  for  the  years  1936-1938  and  an  average  of  965,000  pieces  of 
goat-  and  kidskins  was  exported  for  the  period  1934-1938. 

The  dairy  industry  about  meets  domestic  requirements,  particularly 
in  the  production  of  cheese.     In  recent  years,  the  milk  output  has  made 
notable  advances  both  in  quality  and  quantity.     This  increase  has  been 
due  to  imports  of  dairy  cattle  from  the  United  States  and  to  improved 
methods  and  management.    On  the  basis  of  present  consumption,  domestic 
milk  production  is  sufficient  for  local  requirements,  so  that  imports 
are  no  longer  a  necessity. 

In  the  past  few  years,  shipments  of  condensed,  evaporated,  and 
dried  whole  milk  from  the  United  States  have  been  heavy.  Negotiations 
were  advanced  lately  for  the  construction  of  a  plant  to  produce  dried 
milk  locally,     Vensuelan  policy  has  been  to  place  high  tariff  duties  on 
nearly  all  foodstuffs,  and  this  is  expected  to  encourage  the  domestic 
dairy  industry. 


NEW  METHOD  OF  FREEZING  MEAT 
DEVELOPED  IN  ARGENTINA  .   .  . 

A  method  for  meat  freezing,  effecting  a  greater  saving  in  cargo 
space,  has  recently  been  developed  in  Argentina,  and  the  first  shipment 
to  London  was  favorably  commented  "dx>cn  by  the  Minister  of  Food.     The  new 
method  is  especially  suitable  for  the  preparation  of  boned  meats,  ship- 
ments of  which  are  being  sent  in  increasing  quantities  to  the  United 
Kingdom. 

In  the  new  process,  meat  is  placed  in  a  special  cradle-shaped 
metal  mold.    As  a  result  of  greatly  increasing  air  pressure,  the  meat 
becomes  compressed  and  is  completely  enclosed  in  the  mold,  taxing  the 
form  of  the  mold  when  frozen.     In  this  manner,  large  portions  of  meat, 
such  as  quarter  or  eighth  sections  of  a  steer  can  be  rabidly  frozen.  The 
•former  freezing  methods  could  be  applied  only  to  meat  portions  of  a  lim- 
ited size.     The  new  method  of  freezing  has  been  discovered  through  the 
joint  efforts  of  technicians  of  two  Argentine  meat-packing  plants. 


*  *  *  *  *  «  * 
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Castor  beans: 
Area,  India,  1938-39  to 

1940-41    412,414 

Production,  India,  1938-39 

to  1940-41    412,414 

Cattle: 

Imports,  U.S.,  January  193S  - 

February  1942    430 

lumbers,  Venezuela,  1922,1930 

1936,193S   U32 

Price  (fixed),  Venezuela,  19^2  .  432 
Cotton: 

Area,  world,  average  1930-1934, 

annual  I938-I9H1  .........  418,419 

Exports,  Egypt,  August-March, 

1940-41,  1941-42   408 

Prices : 

Argentina  (fixed),  1942    425 

Burma,  Sept.  6,  I9U1    422 

Egypt  (fixed),  1941    423 

Paraguay,  I94I    426 

Production: 

Argentina,  1940-41,  1941-42  JjQg 
World,  average  1930-1934, 

annual  IP 38-19 41    417-427 

Cottonseed  oil: 
Exports,  Brazil, 

Mar.  1  -  Dec.  31,  I9U1    4l6 

Price  (fixed),  Brazil,  I9H2  ....  41 6 
Production,  3razil,  1935-1941  ..  1+1 5 
Eggs : 

Sxoort  plans  (dried), 

Canada,  1942   . .  431 

Price,  Canada,  19.42    431 

Flaxseed: 

Area,  India,  1933-79  to  1941-1+2.  412 

Consumption,  India,  1941    !+ll'. 

Prices,  India,  194l    I+1I+ 

Production,  India,  1978-^9  to 

lgUo-Ui   l|i 2 

Stocks,  India,  Dec.  31,  I9I+I  ...  41 4 
Meat,  freezing  method, 

Argentina,  19I+2   1+33 


Page 

Peanuts: 

Area,  India,  19^8-39  to 

1941-42    412,413 

Prices : 

Cuba  (fixed),  Mar.  23,  1942  ..  415 

India,  1941    413 

Production,  India,  193S-39  to 

1941-42   412 

Stocks,   India,  Dec.  31,  1941  ...  413 
Eaoe  and  mustard  seed: 
Area,  India,  1938-39  to 

19u1-Ll2    412,414 

Production,  India,  1933-^9  to 

1940-  41    412,414 

Hies: 

Exports,  Dominican  Republic, 

1939-1941    411 

Imports: 

Cuba ,  J anua r y- Fe  b  rua  ry , 

1941,1942    410, 4U 

Dominican  Republic, 

1933-19^   411 

Production,  Dominican  Republic, 

1933-1941    411 

Utilization,  Dominican  Republic, 

193V1939   \  411 

Sesame  seed: 

Area,  India,  19 38-39  to 

1941-  42   '   412,414 

Production,  Incia,  1938-39  to 

1941-42    412,414 

Tobacco : 

Consumption,  Cuba, 

I937-I9I+I    429 

Exports,  Turkey,  I936-I94O  u2g 

Export  tax  lav/,  Turkey, 

Feb,  2,  19 42   428 

Prices,   Cuba,  D.94I    429 

Vegetable  oils,  production,  Brazil, 

19  3  5-19 1+0    U15 

Wheat  (and  flour),  import  quotas, 
U.S. ,  May  29,  1941,  ' 

Apr.  13,  19U2   1109,410 

Wool,  export  agreement, 

Argentina,  Apr.  7,  1942    408 
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